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This version of our report is a franslation from the original, which was prepared in Ukrainian. All possible care

has been taken fo ensure that the translation is an accurate presentation of the original. However, in all matters
of interpretation of information, views or opinions, the original language version of our report takes precedence
over this translation.

Independent Auditor’s Report

To the participant of LLC "LEGO Ukraine"

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Limited Liability Company "LEGO Ukraine" (the Company) as at 31 December 2022, and the financial
performance and cash flows for the year then ended in accordance with National Regulations
(Standards) of Accounting in Ukraine (NR(S)AU) and comply, in all material respects, with
requirements of the Law on Accounting and Financial Reporting in Ukraine for the preparation of
financial statements. "

What we have audited

The financial statements comprise:

¢ the balance sheet (statement of financial position) as at 31 December 2022;

¢ the statement of financial results {statement of comprehensive income) for the year then ended,;
s the statement of cash flows for the year then ended;

+ the statement of own equity for the year then ended; and

+ the notes to the financial statements, which include significant accounting policies and other
explanatory information.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
respensibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the international Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code) and the ethical requirements of
the Law on Audit of Financial Statements and Auditing that are relevant to our audit of the financial
statements in Ukraine. We have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Material uncertainty relating to going concem

We draw attention to Note 1 “Basis of preparation” in the financial statements, which indicates that
since 24 February 2022 the Company’s cperations are significantly affected by the invasion of Ukraine
and the ongoing military offensive of the Russian Federation and the magnitude of the further
developments is uncertain, including the intensity or the potential duration of those actions. As stated
in Note 1 “Basis of preparation”, these events or conditions, along with other matters as set forth in
Note 1 “Basis of preparation”’, indicate that a material uncertainty exists that may cast significant doubt
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on the Company’s ability to continue as a going concern. Our opinion is not modified in respect of this
matter.

Other information including the management report

Management is responsible for the other information. The other information comprises the
management report (but does not include the financial statements and our auditor's report therecn),
which we cobtained prior to the date of this auditor's report.

Our opinion on the financial statements does not cover the other information including the
management report and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financlal statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

Based on the work undertaken in the course of our audit, in our opinion, the financial information given
in the management report for the financial year for which the financial statements are prepared is
consistent with the financial statements.

In addition, in light of the knowledge and understanding of the entity and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the
management report and the other information that we obtained prior to the date of this auditor's report.
We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NR(S)AU and financial reporting requirements of the Law on Accounting and
Financial Reporting in Ukraine, and for such internal controt as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liqguidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



Obtain an understanding of Internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matarial uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability fo continue as a going -
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal controf that we
identify during our audit,

The key audit partner on the audit r;;ultlﬁg in thi;i-rml't‘ﬁependent audit&f;; report is Anna Parokinna,

LLC AF “PricewaterhouseCoopers (Audit)” Anna Parokinna
Identification number 21603903 Registration number in the Register of
Registration number in the Register of Auditors and  Auditors and Auditing Entities 101810
Auditing Entities 0152
2
L AF Privecd adbrlonse W/ﬂ”‘# :
Kyiv, Ukraine
18 April 2023



LEGO UKRAINE Limited Liability Company
Financial Statements in accordance with NR(S)AU as at and for the year ended
31 December 2022

Statement of Management’s Responsibilities

To the Participants of LEGO UKRAINE Limited Liability Company

Wa have prepared the financial statements as at and for the year ended 31 December 2022, which present
fairly, in all material respects, the financial position of LEGO UKRAINE Limited Liability Company (the
*Company”) as at 31 December 2022 and the results of its operations for the year then ended in accordance
with National Regulations {Standards) of Accounting in Ukraine.

Management is respansible for ensuring that the Company keeps accounting records which disclose with
reasonable accuracy the financial position of the Company and which enable the financial statements to
comply with National Regulations (Standards) of Accounting in Ukraine and that its statutory accounting
reports comply with Ukrainian laws and regulations. Management also has a general responsibility for tak-
ing such steps as are reasonably available to them to safeguard the assets of the Company and to prevent
and detect fraud and other irregularities.

Management considers that in preparing the financial statements set out on pages 4 — 48, the Company
has used appropriate accounting policies disclosed on pages 24 — 33, consistently applied and supported
by reasonable and prudent judgements and estimates, and that all appropriate National Regulations
{Standards) of Accounting in Ukraine have been complied with.

The financiai statements are hereby approved by Management of the Company.

18 April 2023

Director

Chief Accountant




Company: LEGO UKRAINE Limited Liability Company

Temitory: Kyiv

Omanisational and legal form of economic activity: Limited Liability Company
Type of economic activity: Wholesale trade in other household goods

Average number of employees:' 18

Address, telephone: _ 1 A, Sportvwna Square, KYIV, 01601
Measurement unit: UAH thousand without a decimal mark (except for Section [V of the Statement of Financlal Results (Statement of

Comprehensive Income) (Form 2), where amounts are stated in Ukrainlan hryvnlas with kopecks)

Prepared (tick the necessasy box):

National Regulations (Standards) of Accounting in Ukraine

International Financial Reporting Standards

CODES
Date (year, month, date) | 2022 [ 12 [ 31
EDRPOU 36979658
KOATUU 8038800000
KOPFG 240
KVED 4649

Balance Sheet (Statement of Financial Position)

as at 31 December 2022

Form 1 DKUD Code 1801001
; Atthe begin- |, 410 end of
ASSETS Other Line fning of the the reporting
notes code reporrl::g pe- period
1 2 3 4
1. Non-current assets
intangible assets 1000 - -
historical cost 1001 - -
accumulated amortisation 1002 - -
Capital investments in progress 1005 288 223
Property, plant and equipment 10 1010 13,602 9,827
historical cost 1011 23,439 24,985
accumulated depreciation 10712 9,837 15,158
Investment property 1016 - -
Long-term biclogical assels 1020 - -
Long-term financial investments:
accounted for according to the equity method 1030 - -
other financial investments 1035 - -
Long-term accounts receivable 1048 - -
Deferrad tax assets 13 1045 13,634 5,035
Other non-cument assets 1080 - -
[Total Section | 1095 27,524 16,085
IL Current assets

inveniories 1100 3,301 25,278
[Production stock 1101 - -
ork in progress 1102 1,786 6,248
Finished goods 1103 - -
Goods for resale 1104 1,515 19,030
Current biological assets 1110 - -
iAccounts receivable for goods, works and services g 1126 214,913 86,906

[Accounts recelvable on settiements:
on advances issued 1130 15,560 16,147
with the budget 1135 - -
including income tax 1136 - -
Other current accounts receivable 1155 - -
Current financial investments 1160 - -
Cash and cash equivalents 9 1165 90,836 144 357
Cash on hand 1166 - -
Bank accounts 1167 90,936 144,357
Deferred expenses M70 186 100
Other current assets 1180 241 5,363
[Total Section 1l 1195 325,137 278,151
jMI. Non-current assets held for sale and disposal groups 1200 - -
IBALANCE 1300 352,661 294,236

Accounting policies stated on pages 24 — 33 and other notes on pages 34 — 48 form an integral part of these

financial statements




Balance Sheet (Statement of Financial Position)
as at 31 December 2022

Line At the begin- { At the end of
LIABILITIES Other notes Code ning of the_re- the reporting
porting period period
1 2 3 4
l. Equity
Registerad (share) capital 3 1400 1,700 1,700
Revaluation reserve 1405 - -
[Additional capital 1410 141 B7
Reserve capital 1415 - -
Retained eamings (accumulated deficit) 1420 81,367 125,808
Unpaid capital 1425 - -
Withdrawn capltal 1430 - -
[Total Section | 1485 93,208 127,575
Il. Long-term liabilities and provisions
Deferred tax liabilties 1500 - -
Long-term bank loans 1510 - -
Other long-term liabilities 1515 - -
Long-term provisions 1520 - -
Special-purpose financing 1525 - -
[Total Section Il 1595 - -
Ill. Current liabilities and provisions
Short-term bank loans 1600 - -
Current accounts payable for:
long-term liabilities 1610 - -
goods, works and services 4,9 1615 171,447 118,205
attlements with the budget 5 1620 11,410 4,262
[including income tax 1621 7.750 174
[settlements on insurance 1625 - -
[setiiements on payroll 1630 - =
Current accounts payable on advances received 1635 - 19,035
Cument provisions 1660 75,586 24,723
Deferred income 1665 - -
Other currant llabilities 6 1680 1,010 436
Total Section il 1695 259,453 166,661
V. Liabilitles associated with non-currant assets held for
sale and disposal groups 1700 - -
V. Net value of assets of non-state pension fund 1800 - -
BALANCE 1800 352,661 254,236
Director Franziska May
Chief Accountant

! Detenmined according to the procedure establizhed by the central executive body responsible for imptementation of the state stalis-

tics policy.

Accounting policies slated on pages 24 — 33 and other notes on pages 34 — 4B form an Integral part of these

financial staternents




Codes
Date {year, month, date) 2022 | :: | 31
Company: LEGO U | imited Liability Col EDRPOU 36079658

[name)

Statement of Financial Resuilts (Statement of Comprehensive Income)
for the year ended 31 December 2022
Form 2 DKUD Code

I. Financial results

For the re- | For the similar
i) Other notes g’é‘; porting | period of the
period prior year
1 2 3 4
Net revenue from sales of goods, works and services 2000 347 462 707,779
Cost of sales of goods, works and services 2080 (217,842) (445,228)
Gross:
Profit 2080 129,621 261,551
Loss 2095 - -
Other operating income 2120 1,338 701
IAdministrative expenses 2130 {18,182) {22,001)
elling expenses 2150 {54,646) {189,644)
Other operating expenses 2180 (15,0864) (14.025)
Financial results from operating activities: .
[Profit ’ 2180 42,057 36,581
s 2195 - -
Income from participation in equity 2200 - -
Other financial income 2220 - -
Dther income 2240 - -
Financial expenses 2250 - -
Losses from parlicipation in equity 2255 - -
Other expenses 2270 (18) -
Financial results before taxation:
Profit 2290 42,039 36,581
Loss 2205
Income tax expense!(benefit) 8 2300 (7,558) {6,610)
[Profit (loss) from discontinued operations after tax 2305 - -
Net financial result:
rofit 2350 34,441 28,971
jLoss 2355 - -

Accounting policies stated on pages 24 — 33 and other notes on pages 34 — 48 form an Integral part of these
financial statements



Statement of Financial Results (Statement of Comprehensive Income)
for the year ended 31 December 2022

Form 2
(continued)

il. Comprehansive income

For the re- | For the similar
ltem Other notes | Line code | porting period
period |ofthe prior year|
1 2 3 4
Upward (downward) revaluation of non-current assets 2400 - -
Upward (downward) revaluation of financial instruments 2405 - -
iAccumulated exchange differences 2410 - -
Share of other comprehensive income of associates and joint ventures 2415 - -
Other comprehensive income 2445 - -
Other comprehensive income beforae tax 2450 - -
Income tax related {p other comprehensive income 2455 - -
Other comprehensive income after tax 2460 - -
Comprehensive income {total of lines 2350, 2355 and 2460) 2465 34,441 28,971
lll. Elements of operating expenses
Line For the re- | For the similar
Item Other notes code porting pe- | period of the
riod prior year
i 2 3 4
Material costs 2500 B 266 29,202
Payroll 2505 16,583 18,356
Social contributions 2510 3,331 2,964
Depreciation/amortisation 2515 5,768 5,173
(Cther operating expenses 2520 54,054 168,876
[Total 2550 88,502 225671
IV. Calculation of earnings per share
Line For _!ha re- | For the similar
[tem Other notes code porting pe- | period of the
riod prior year
1 2 3 4
Average annual number of ordinary shares 2600 - -
Average annual number of ordinary shares, adjusted 2605 - -
Net earnings (loss) per ordinary share 2610 - -
Net samings (loss) per ordinary share, adjusied 2615 - -
Dividends per ordinary share 26850 - -

Note: Section IV. Calculation of earnings per share has not been completed as the Company is established

as a limited liability company and does not have shares.

Director

Chief Accountant

Accounting policies statsd on pages 24 — 33 and other notes on pages 34 — 48 form an integra! part of thess

financial statements




Codes
Date (year, month, date) 2022 | :: | 3
Company: LEGO UKRAINE Limited Liability Company EDRPOU 36979658
{name)
Statement of Cash Flows (direct method)
for the year ended 31 December 2022
Form 3 DKUD Code
Line For the re- For the similar
Item Other notes code porting pe- period of the
ried prior year
1 2 3 4
I. Cash flows from operating activities
Receipts from:
Sales of goods, works and services 3000 526,033 812,103
Return of taxes and levies 3005 - -
including value added tax 3008 - -
Special-purpose financing 3610 - -
Receipt of advances from purchasers and cuslomers 3018 19,035 -
Retumns of advances paid 3020 - -
Proceeds from interest on current aceount balances 3025 - -
Recelpts from debiors of forfeit (fines and penalties) 3035 - -
Receipts from operating leass 3040 - E
Receipts from royalty 3045 = -
Reeeipt of insurance proceeds 3050 - -
Receipts of financial institutions from repayment of borrowings 3055 = =
Other recei 3085 - -
Outflows from payments for:
Goods, works and services 3100 {420,574) (676,521)
Payroll 3105 {17,618) {14,915)
Soclal payments 3110 {3.351) (3.205)
Taxes and levies paid 3115 (22,048) (32.318) |
Income tax paid 3116 (7.576) (3,858)
Value added tax paid 3117 {8,520) (21.4486)
Other taxes and levies paid 3118 {5,952) (7,014}
Advances pald 3135 (16,147) {15,560) |
Expenditure for return of advances 140 - -
Special-purpose contributions 145 - -
nditure for nts for liabilities on insurance conkracts 3130 - -
Expenditure of financial institutions for issue of bormwings 3155 - -
Other expenditures 3190 (2,058) {2,943)
Cash flows from operating activities. net 195 54,272 €6,641
1l. Cash flows from investing activities
Receipts from sale of:
financlal invesfments 3200 - -
non-current assets 3205 = -
Receipts from:
interest received 3215 - -
dividends received 3220 - -
Receipts from derivatives 3225 - -
Other receipls 3250 E -
Expendtture for purchases of:
financial investments 3255 - -
non-current assets 3260 (2,009) (2,393)
Payments on derivatives 3270 - -
Other payments 3290 - -
Cash flows from investing activities, net 3295 _(2,009) (2,393}

Accounting policies stated on pages 24 - 33 and other notes on pages 34 — 48 form an integral part of these
financial statements



Statement of Cash Flows (direct method)

for the year ended 31 December 2022

Farm 3
(continued)
Line Far tha re- For the similar
[tem Other notes code porting pe- period of the
riod prior year
1 2 3 4
Ill. Cash flows from financing activities
Receipts from:
Equity 3300 - -
Loans recelved 3305 - -
Receipts from sale of interest in a subsidiary 3310 - -
Other receipts 3340 - -
Expenditura for:
Repurchase of treasury sharas 3345 - -
Loans repayment 3350 - -
Dlvidends payment 3355 - {42,750)
Interest payment 3360 - -
Financial lease liability payment 3363 - -
Expenditure for purchass of interest in a subsidiary 3370 - N
Expenditure for payment to non-controlling inferest in a subsidiary 3375 - -
Other payments 3390 - -
Cash flows from financing activities, net 3395 - (42,750)
Cash flows for the reporting perlod, net 3400 52,263 21,408
Cash at the beginning of the year 3405 90,936 69,548
Effect of changes In exchange rates on cash balances 3410 1,168 (110)
Cash at the and of the year 3415 144,357 00,936
Director Franziska May
Chief Accountant Olena Sidak

Accounting policies stated on pages 24 — 33 and cther notes on pages 34 — 48 form an integral part of these

financial statements



Codes
Date (year, month, date) 2022 | :: | 31
Company: LEGO UKRAINE Limited | iability Company EDRPOU 36979658
(name)
Statement of Own Equity
for the year ended 31 December 2022
Form 4 DKUD Code
N . Retalned
Registered |[Revalua-| Addi- . With-
Item Line (shagre) capl-{ tion re- | tional R:eigr ez:::g:é?' I::P;;c: drawn Total
tal sarve | capltal P defici P capital
if)
1 2 3 4 5 3 T 8 ) 10
Balance at the beginning of the year | 4000 1,700 - 141 - 81,367 - - 83,208
Adjustments:
Change in accounting policies 4005 - - - - - - - -
Cormection of errors 4010 - - - - - - - -
Other changes 4080 - - - - - - - -
Balance at the beginning of the year,
usted 4095 1,700 - 141 - 91,367 - - §3,208
Net profit/{loss) for the reporting pe-
riod 4100 - - - - 34,441 - - 34,441
|0ﬂ13r comprehensive Income for the
reporting period 4110 - - - - - - - -
Profit distribution: - - - - - - - -
Payments to the owners {dividends) 4200
i i 4205 - - - - - - - -
4210 - - - - - - - -
Contributions by owners: - - - - - - - -
Capital contributions 4240
Re) nt of unpaid capital 4245 - - - - - - - -
ithdrawal of capital: - - - - - - - -
Repurchase of shares 4260
|Sale of treasury shares 4265 - - - = - - - -
Cancellation of treasury shares 4270 - - - - - - - -
Withdrawal of the share in equity 4275 - - - - - - - -
Other changes in equity 4290 - - (74) - - - - {74)
Changes in equity, total 4205 - - (74) - 34441 - - 34,367
IBaIance at the end of the year 4300 1,700 - 67 - 125,808 - - | 127,575
& VKRS, %
%
£
Director * fuf, F 's ka May
5 .
5 (T MEL
=4 HY; <]
Jé_ M N
Chief Accountant : 658 Sidak
) ‘"_‘__p‘_'gs(\
[:] ,”O“a‘?"

Accounting policies stated on pages 24 — 33 and other notes on pages 34 — 48 form an integral part of these
financial statements
10
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Notes to the Annual Financial Statements
for the year ended 31 December 2022

Form 5
(continued)

Hl. Capltal investments

Item :;:ee For the year At year end
1 2 3 4

Capital construction 280 - -

Purchase {(manufacturing) of PPE 290 65 223

Purchase (manufaciuring) of other non-current tangible assets 300 - -

IPurchase émanufacluﬁng) of intangible assets 310 - -

Purchase (growing) of long-term biclogical assets 320 - -

Other 330 - -

Total 340 65 223

From line 340, col. 3

capital investments In investment property (341) =

finangiel costs included in capital investments (342) -

V. Financial investments
tem Lina At year end
code Erithaiyear Long-term Gurrent
1 2 3 4 5
A. Financial investments under equity method into:
Associates 350 - - -
Subsidiaries 360 - - -
joint activities 370 - - -
|B. Other financial investments into:
shares in cther entities’ statutory capital 380 - - -
shares 380 - - -
bonds 400 - - -
other 410 - - -

[Total {A + B} 420 - B .

From line 10385, col. 4 of the Balance Sheet Other long+erm financial investments stated:

(Staternent of Financial Position) at cost (421) -
at fair value (422) L
at amoriised cost (423) -

Fram line 1160, col, 4 of the Balance Sheet Current financial investments stated:

{Statemnent of Financial Position) at cost (424) —_—
at fair value (425) -
at amortised cost (428) =

Accounting policies stated on pages 24 — 33 and olher notes on pages 34 — 48 form an integral part of these

financial statements
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Notes to the Annual Financial Statements

for the year ended 31 December 2022
Form §
{continued)

V. Income and expenses

ltem :::2:; :::1: Income |Expenses
1 2 3 4
A. Other operafing income and expenses - -
Operating Jease of assels 440 - -
Operating exchange difference 450 1,338 B67
Sale of other current assels 460 - -
Fines, penaliies and interest 470 - -
Maintenance of social assets 480 - -
Other operating income and expenses 480 - 14,187
including: . 497 _ _
charges to bad debt provision
non-productive expenses and losses 492 - -
B. Income and expanses from pariicipation in equity of: - -
assotiates 500 - -
subsidiaries 510 - -
joint activitles 520 - -
C. Dther finaneial income and expenses - -
Dividends 530 - -
Interest 540 - -
Finance lease of assets 550 - -
Other financlal income and expenses 560 - -
D. Other income and expenses - -
Sale of financial investmenis 570 - -
Income from business combinations 580 - -
Result of impaiment test 8§90 - -
Non-operating exchange difference 600 - -
Assets recelved frae of charge §10 - -
Write-off of non-current assets 620 - 18
Other income and expenses 630 - -
tem Linea Amount
code
1 2 3
Barter transactions with goods, works and services 631 -
Share in sales revenue from sales of goods, works and services under barter agreements with -
related parties (%) 632
From lines 540-560 col. 4: Financigl costs included in cost of assets 633 -

Accounting policies stated on pages 24 — 33 and other notes on pages 34 — 48 form an integral part of these

financial statements
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Notes to the Annual Financlal Statements
for the year ended 31 December 2022

Form 5
{continued)
VI. Cash
Item Line code At year end
1 2 3
Cash on hand 640 -
Current account BS0 143,085
Other bank accounts {letters of credit, cheque books) 680 1,272
Cash In transit 670 -
Cash equivalenis 680 -
Total 690 144,357
From line 1090, col. 4 of the Balance Sheet (Statement of Financial Position) Cash 691 R
ith restricted use
VI, Provisions
increase during the re- Unused Amount of ax-
Balance at porting petiod Amount amount re- P:::';: :: 'I':' Balance
Type of provision Line |the bagin- used durin versed tl':e other ar¥y at the
code (ning of the| Provision | Additional the vear 2 during the included I'; the end of
year created charges ¥ raporting o the year
erlod provision as-
P sessment
1 2 3 4 5 ] 7 8 9

Provision for vacation pay- R N .

ments fo emolovees 710 1,111 750 1,255 607
Provision for additional fu- | -,, _ N _ _ _ ; N
ture pension expenses

Provision for future ex-

penses related to guaran- | 730 - - - - - - =
tees

Provision for future restruc-| -, R _ B R . R R
turing expenses

Provision for future ex-

penses related to onerous | 750 - - - - - - -
contracts

Frovision for bonuses b2y | 7gp 3ge6| 2662 - 3,747 : | 2782
Wer provisions 770 70,629 24,952 - 74,226 - -] 21,355
Doubtful debt provision 775 1,917 - - N N - 1817
Total 780 77,503 28,364 - 79,227 - -] 26,640

‘Other provisions’ include the provision for incurred expenses for which documents have not yet been received

from suppliers.

Accounting policies stated on pages 24 - 33 and other notes on pages 34 — 48 form an integral part of these

financial statements
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Notes to the Annual Financial Statements

for the year ended 31 December 2022
Form 5
{continued)

VI Inventories

g - Revaluation in the year
Item ;‘;ee CIns\::lgu:oak Increasa in the net [Downward revalua-
realisable valus* tion
1 2 3 4 5

Raw and other materials 800 - - -
Purchased components and units 810 - - -
Fuel 820 - - ~
Packaging 830 - - -
Construction materials 840 - - -
Spare parts 850 - - -
Agricultural materials B6D - - -
Curment biological assets B70 - - -
Low-value items 880 - - -
Work in progress B9D 6,248 - -
Finished products 800 - - -
Goods for sale 810 19,030 - -
Total 920 25,278 - -
From line 520, col, 2 Book value of inventories: Other notes

shown at net realisable value (821) -

transferred for processing {822) .

Pledged {823) e

transferred on commission (924) _:_
Assels on safekeeping (off-balance sheet account 02) (925) .
From line 1200, col, 4 of the Balance Sheet (Statement of Financia! Position) Invento- -
ries held for sale (926) -

* Determined according to p. 28 of NR(S)AU 9 “Inventories™

Accounting policies stated on pages 24 — 33 and other notes on pages 34 — 48 form an integral part of these
financial statements
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Notes to the Annual Financial Statements

IX. Accounts recelvable

Form 5
{continued)

for the year ended 31 December 2022

Including outstanding by age:
ftem Line | Total atyear-
code end Less than12 |From42to 18 |From 18to 36
months months months
1 2 3 4 5 [
cigcecs;unts receivabie for goods, works and ser- 240 86,908 86,906 B N
Other current accounts receivable 850 - - - -
Bad accounts receivabla written-off during the reporiing year (951) -
From lines 940 and 950 accounts receivable with related parties (852) -
X. Losses and shortages resulting from damages
Item ;Te Amount
1 2 3
Losses and shortages identified and written-off during the year 860 -
Recognised as debts of the guilly parfies during the year 870 -
Losses and shortages where guilly parties are not identified at year end (off-balance sheet account 980 B
072)
X1. Constructlon contracts
Line
Itern code Amount
1 2 3

Revenue from constructipn coniracts for current year 1110 -
IAmounts outstanding at year end:

from customers, gross 1120 -

10 customers, gross 1130 -

on prepayments received 1140 -
Overdue amounts at year end 1150 B
Cost of work done by subcontractors for construction contracts in progress 1160 -

Accounting policies stated on pages 24 - 33 and other notes on pages 34 - 48 form an integral pari of these
financial statements
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Notes to the Annual Financial Statements
for the year ended 31 December 2022

Form 5
(continued)
XIl. Income tax
tem éi'&i Amount
1 2 3

Current corporate profit tax 1210 -
Deferred tax assets:

at the beginning of year 1220 13,634

at the end of year 1225 6.035
Deferred tex liabilities:

at the beginning of year 1280 -

at the end of vear 1235 -
Included in the Statement of Finencial Results — total 1240 7,568
including:

current corporate profit tax 1241 -

decrease (increase) of deferred teax assets 1242 7,508

increase (decrease) of deferred tex [iabilities 1243 -
Recorded in equity — total 1250 -
including:

current corporate profit tax 1251 -

decrease (increase) of defemred tax assets 1252 -

increase (decrease) of defemred tax [fabiliies 1253 -

Xl Use of depreciation charge
Kem Line Amount
code
1 2 3

Depreciation charge for the year 1300 5,768
Used during the year — total 1310 -
Including for:

construction of units 1311 -

purchasing {manufacturing) and improvements of PPE 1312 -

including machines and equipment 1313 -

purchasing (manufacturing) of intangible assets 1314 -

paying off loans received for capital invesiments 1315 -

Accounting policies stated on pages 24 — 33 and other notes on pages 34 — 48 form an Integral part of these

financial statements

18
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LEGO UKRAINE Limited Liability Company
Financial Statements in accordance with NR(S}AU as at and for the year ended
31 December 2022

Accounting Policies

The principal accounting policies adopfed in the preparation of these financial statements are set out
below

1. Basis of preparation

The Company keeps its accounting records and prepares financial statements according to Ukramian
legisiahon in Ukraman currency, hryvmia, in complance with the Law of Ukrame On Accounting and
Reporting in Ukraine dated 16 July 1999 No 996-XIV (as amended) and m accordance with National
Regulatons (Standards) of Accounting in Ukraine (“NR(S)AU”) The accompanying financial statemenis
are based on accounting records kept accordmg to Ukranian legistation, which requires the histoncal
cost convention to be adopted. The preparation of financial staterenis according to NR(S)AU requires
from management certain accounting estmates Management also uses certain judgements in applying
accounting policies The actual results may differ from the estimates These financial statements are
prepared in accordance with NR{S)AU effective as at 31 December 2022

Management prepared these financial statements on a going concern basis In making this judgment
management considered the Company’s financial position, current intentions, profitability of operations
and access to financial resources, and analyzed the impact of the macro-economic developments and
events after the reporting period on the operations of the Company

In war condttions the Company operates (via major customers network) throughout Ukraine except tem-
porarly occupied territones As at the date of the issue of these financial statements, no assets prevent-
ing the Company from contnuing operations have been damaged The Company does not have any
assels located in areas of active hostilihes or in the temporarily occupied terrtones

Based on the following the management of the Company does not expect any issues related to operating
activity and bquidity

1) The Company 1s workmg in industry which is stll demanded by the customers even durmg the war
and marttal law penod

2} The Company does not expect any decrease In sales versus fourth quarter of 2022 as over second
half of 2022 and at start of 2023 Ukraimian economy demonstrates signs of recovery

3} The Company will continue o cooperate writh the major customers and no significant changes are
expected in the bst of customers

4) The Company does not expect any iquidity gaps as it has a significant level of own funds and frade
recevables are well serviced

In case intense hostilihes take place throughout Ukrane or situation will worsen n other way, it can be
assumed that the Company's operations could be affected for an unpredictable perod This represents
an uncertainty that 1s beyond the control of the Company.

Management has taken appropriate achons to ensure the continuiy of the Company’s operations and
has made the following assumptions in its forecast for the twelve months from the date of these financial
statements

» the degree of intensity of hostilihes and the scope of the temtonies of Ukraine invaded by Russian
troops will nof increase significantly

s the Company wilt be able to secure contimuity of its criheal IT mfrastructure and availlability of the
Company's personnel m accordance with the measures taken by management and business con-
tmuity plan

o the available hquidity and proceeds from the sales will allow the Company to cover operating and
administrative expenses

Management has reviewed the Company’s ability to contmue as a going concern at the date of issue of
these financial statements and has concluded that there 15 the only matenal uncertainty about further
significant escalation In hostiibes that can disrupt the Company’s operations that may cast signficant
doubt on the Campany’s ability to continue as a gong concermn and, therefore, that the Company may
be unable to realize its assets and discharge its llabiibies in the nommal course of business Based on
this factor, management has a reasonable expectafion that the Company has sufficient resources to
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LEGO UKRAINE Limited Liability Company
Financial Statements in accordance with NR(S)AU as at and for the year ended
31 December 2022

Accounting policies (continued)

manage the business for the next twelve months from the date of these financial statements. Manage-
ment will continue monitoring the potential impact and will take all steps possible to mitigate any effects.

Based on these and other steps, the management of the Company has concluded that it is appropriate
to prepare the financial statements on a going concern basis.

2. Reporting currency
These financial statements are stated in the national currency of Ukraine, hryvnia (UAH).
3. Foreign currency transactions

The Company's transactions in foreign currency are accounted for at the exchange rate of the National
Bank of Ukraine prevailing at the date of transaction. Gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of financial results. Such balances are translated at the ex-
change rates effective as at the end of the reporting period.

Accounting for foreign currency transactions is maintained by currency:
+ transaction currency;
» reporting currency.

Upon initial recognition, foreign currency fransactions are stated at the reporting currency by translating
foreign currency-denominated balances using the opening exchange rate on the date of the transaction
(the date of recognition of assets, liabilities, equity, income and expenses).

Foreign currency-denominated advances (prepayments) issued to other parties against payments for
purchases of non-monetary assets (inventories, PPE items, intangible assets, etc.) and receipt of works
and services are translated, when included in the cost of those assets (works and services), to the
reporting currency using the opening exchange rate on the date of the advance payment.

When foreign currency-denominated advance payments are issued to suppliers in instaiments and non-
monetary assets (works and services) are received from suppliers in instalments, the cost of assets
(works and services) received is recognised at the amount of advance payments using exchange rates
based on a sequence of making advance payments.

Foreign currency-denominated advances (prepayments) received from other parties against payments
for supplies of goods, other assets, performance of works and provision of services are translated, when
included In income of the reporting period, to the reporting currency using the opening exchange rate
on the date of the advance receipt.

When foreign currency-denominated advance payments are initially received from buyers in instaiments
and non-monetary assets (works and services) are subsequently delivered to buyers in instalments,
revenue from sales of assets (works and services) is recognised at the amount of advance payments
using exchange rates based on a sequence of receiving advance payments,

The principal rates of exchange used for translating foreign currency balances were as follows:

31 December 2022 31 December 2021
1USD UAH 35.5686 UAH 27.2782
1 EUR UAH 38.9510 UAH 30.9228
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Financial Statements in accordance with NR(S)AU as at and for the year ended
31 December 2022

Accounting policies (continued)

4. Intangible assets

Intangible assets are recorded at cost of purchase. Expenditure on acquired intangible assets is capi-
talised and amortised using the straight-line method over their estimated useful lives. Useful lives of
intangible assets are: software — 2 years, other intangible assets — useful lives are estimated individually
depending on the type of the intangible asset (but not more than 10 years). After writing off intangible
assets, their historical cost, along with the corresponding amounts of accumulated amortisation, is elim-
inated from accounting records. An intangible asset is an identifiable non-monetary asset that does not
have a tangible form. An acquired or received intangible asset is recorded on the balance sheet if the
Company exercises control over it, it is probable that future economic benefits associated with the asset
will flow to the Company and a reliable estimate of the asset can be made.

The following costs are net recognised as assets and are expensed as incurred:

- research costs;

- staff training and reskilling costs;

- advertising and promotion costs;

- costs of establishment, reorganisation and relocation of the Company or its part;

- costs of enhancement of the Company's business reputation, subscription (purchase) of peri-
odicals and development of trademarks (brand names).

5. Property, plant and equipment

Property, plant and equipment comprise tangible assets held by the Company to use them in production
or supply of goods or provision of setvices, to lease them out to other parties or to perform administrative,
social and cultural functions with the estimated useful life of more than one year (or the operating cycle
if it Is longer than one year) and the cost exceeding the equivalent of UAH 20,000. Low-value non-
current tangible assets (LV1) include tangible assets intended to be used in business operations during
the period of more than one year after putting them into operation with the cost not exceeding the equiv-
alent of UAH 20,000, The Company includes tangible assetfs that meet all of the below criteria in low-
value non-current assets:

- the Company intends {0 use those assets over an extended period of time, which is more than
one year;
- the cost of the assets is less than UAH 20,000.

A PPE item represents a finished facility with all mechanisms and tools related to it; a constructively
isolated item intended to perform certain independent functions; a separated complex of constructively
connected items intended for similar or different purposes, which have common mechanisms, tools,
management and a single base of their service maintenance resulting in each item performing its func-
tions and the complex performing a specific work only as pat of the complex rather than independently;
another asset that meets a PPE definition or its part confrolled by the Company.

- Cost of PPE items and other non-current tangible assets comprises:

- amounts paid to suppliers of assets and contractors for construction of assets {net of indirect
taxes recoverable from the budget);

- registration fees, state duties and similar charges for purchasing (gaining) rights to a PPE item;
- import duties;

- indirect taxes imposed on purchase (production) of a PPE item (unless they are recoverable to
the Company);

- insurance costs related to asset delivery risk coverage;

- cost of transportation, installation, assembly and setting up of a PPE item;

- other cosis directly atiributable to bringing PPE iterns fo the condition appropriate for their in-
tended use.
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Accounting policies (continued)
5. Property, plant and equipment (continued)

Cost of assets transferred to PPE items from current assets, goods, materials, ete. equais their historical
cost.

The cost of property, plant and equipment or other non-current tangible assets received free of charge
is equal to their fair values at the time of receipt and is recognised by debiting respective accounts for
property, plant and equipment or other non-curent tangible assets with a corresponding credit to Ac-
count 424, Non-current assets received free of charge.

The cost of an item of property, plant and equipment or other non-current tangible assets acquired in
exchange (partial exchange) for a non-similar item is equal to the fair value of the item transferred in-
creased/decreased by the amount of cash or cash equivalents transferred/received in such exchange.
The cost of property, plant and equipment contributed to the Company’s statutory capital represents
their fair values approved by the Company participants.

The Company applies the following useful lives of property, plant and equipment:

Groups of property, plant and equipment Years
Computer equipment, related playback and printing

devices and computer software 2
Computer network 5
Computer equipment and devices 5
Leasehold improvemenis term of lease
Buildings 20
Transmission equipment 10
Machinery and equipment 5
Vehicles 5
Tools, fittings and furniture 4
Other fixed assets 12

At the balance sheet date, the Company recognises property, plant and equipment at cost plus any
improvements less accumulated depreciation and impairment (if any). The Company does not perform
revaluation of its property, plant and equipment at fair value as at the balance shest date.

Depreciation is charged on a monthly basis. Depreciation is charged starting from the month following
the month when an item of property, plant and equipment has been put info use.

Depreciation is discontinued starting from the month subsequent to the month of asset's disposal.

Depreciation is suspended for the period of reconstruction, upgrade, extension, reequipment and tem-
porary shutdown of the item of property, plant and equipment.

The depreciation method applied to the item of property, plant and equipment is revised in response to
any changes in expected economic benefits from its use. The new depreciafion method is applied start-
ing from the month following the month when the decision to revise the depreciation method has been
made.

Residual value of property, plant and equipment is nil.

Gains and losses on disposal of property, plant and equipment are determined by reference to their
carrying amount and are taken into account in determining the operating profit.
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Accounting policies (continued)
6. Accounting for leases

Leases of assets where a significant portion of the risks and rewards of ownership is retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to the
statement of financial results by equal instalments over the period of the lease.

Leases which fransfer substantially all the risks and rewards incidental to ownership from the lessor to
the lessee are classified as finance leases.

ltemns of property, plant and equipment subject to operating lease are presented in the Company’s bal-
ance sheet according to the nature of these items. Operating lease income is recognised in other income:
on a straight-line basis over the lease term.

Costs, including depreciation, incurred in earning the lease income are recognised as an expense.

The depreciation pollicy for leased assets is consistent with the Company’s normal depreciation policy
for similar assets.

7. Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the estimate
of the selling price in the ordinary course of business, less the cost of completion and selling expenses.

Cost of inventories of finished goods upon disposal is determined using the first-in, first-out ("FIFO7)
method.

The cost of low-value items, supplementary and repair materials, spare parts and fuel upon disposal is
determined using the specific unit cost method.

The cost of imported inventories includes:

- contractual amounts paid to suppliers (sellers), net of indirect taxes;
import duties and levies;

— brokerage and terminal fees;

- insurance costs related to such inventories;

— transportation and forwarding services;

- other costs directly atfributable to purchases of inventories and bringing them fo a condition in
which they are ready for intended use.
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Accounting policies {continued)

8. Financial instruments

The Company classifies its financial instruments into the following categories: accounts receivable for
goods, works and services, cash and cash equivalents, accounts payable for goods, works and services,
other current accounts receivable and accounts payable,

Financial instruments are initially measured and recognised at actual cost, which comprises the fair
value of assets and liabilities and expenses directly attributable to the acquisition and disposal of a
financlal instrument.

At each balance sheet date subsequent to the initial recognition, financial assets are measurad at fair
value, except for accounts receivable not for resale, held-to-maturity financial investments, financial as-
sets whose fair value cannot be estimated reliably; financial investments and other financial assets not
measured at fair value.

At each balance sheet date subsequent to the initial recognition, financial liabilities are measured at
amortised cost, except for financlal llabilities held for resale and liabilities of derivative financial instru-
ments.

The carrying amount of the financial assets which are not measured at fair vaiue is reviewed for impair-
ment at each balance sheet date based on the analysis of the expected cash flows. The loss from
impairment of a financlal asset is the difference between the carrying amount of the asset and the pre-
sent value of the expected cash flows discounted at the current market interest rate available for similar
financial assets, which Is included in other expenses of the reporting period.

9. Accounts receivable and doubtful debts provision

Receivables originated by the Company by selling goods and services directly to the customers are
categorised as receivables not for resale and are initially carried at cost. Current accounts receivable
that represent financial assets (other than acquired recelvables and receivables held for sale) are in-
cluded in the total balance. Doubtful debts provision is calculated to determine value as of the balance
sheet date. The Company's management determines the provision for bad and doubtful debts based on
the estimate of likelihocd of bad debts after the petformance of a review of the time of debt origination
and in compliance with the Company's practice of writing-off the outstanding amounts as weli as other
factors, which influence the outstanding balances.

Doubtful debts provision is determined using the accounts receivable method by reference to the below
estimation rates for each debfor group.

The rates are as follows:

Receivable age in days
N From 81 to From 180to | From 240 to More than
% provisioning | Less than 90 180 240 365 365
0% 25% 50% 75% 100%

An additional provision may be established based on the management's decision. Assessed creditwor-
thiness and estimated doubtful debts provision for the reporting period Is presented within other operat-
ing expenses in the statement of financial results. Bad debts are written off against the related provision.

If the doubtful debts provision is not sufficient, the bad debt is written off from assets against other
operating expenses.
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Accounting policies (continued)
9. Accounts receivable and doubtful debts provision (centinued)

Current accounis recevable not related to sales of products, goods, works and services classified as
bad debts 1s wnitten off from the balance sheet with a corresponding charge to other operating expenses

10. Cash and cash equivalents

Cash and cash equivalents include cash in hand, cash with banks, and short-term highly-liquid financisl
mvestments with oniginal matuntres of 3 months or less that are easily convertible info known amounts
of cash and are charactensed by an insignificant nek of changing the value

11. Capital

The registered (statutory) capital 1s the total value of assets contributed to the Company's equity by
owners (participants), which is stated in the constituent documents of the Company

Addional capital consists of the assets which were provided o the Company by participants free of
charge and were not registered as contribution to the statutory capital of the entty

12. Dividends

Dividends are recognised as = lizbility and deducted from equity at the balance sheet date only if they
are declared before or on the balance sheet date Drvidends are disclosed in the other notes when they
are declared afier the balance sheet date but before the financial statements are authonsed for iIssue

13. Liabilities

Liabilitres are recorded only if a counterpariy has performed its contractual obligations or the Company
has signed an irevocable (onerous) agresment to purchase an asset or a service. Liabilities are inthally
recognised and recorded at actual cost At each balance sheet date subsequent to the inthial recognition,
habities are measured at amorbised cost, except for prepayments recerved and liabiities on settlements
with the budget, which are camed at historical cost

14. Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it 1s possible that an outfiow of resources embodying economic benefit wilt be required
to setfle the obligation, and a reliable eshmate of the amount of the obligation can be made

Emplpyee entitlements fo annual leave are recognised when employees become entitled to such leave
A provision 18 made for the eshmated habilty for annuai leave based on the number of days of the
unused annual leave remaining up to the balance sheet date multiplied by the average salary of an
employee for the tast 12 months

Contingent labiities are not disclosed in the balance sheet Disclosure of contingent habilities, their
amounts, any uncertainty m the amounts or matunties of contingent liabilities and amounts expected to
be setiled by other parhes are disclosed in the supplementary notes to the financial statements.

15. Pension obligations

The Company pays on behalf of its employees unified state social contnbution to the Ukrainian State
Pension Fund The contrtbution 1s calculated as a percentage of current gross salary payments and 1s
expensed as incurred
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16, Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a
cash-generating unit may be impaired. One of the determining factors in identifying a cash-generating
unit is the ability to measure independent cash flows for that unit. If any such indication exists, the
Company estimates the recoverable amount of the asset. An asset's recoverable amount is the higher
of an asset's net realisable value or the present value of net cash inflows from this asset. Imespective of
existence of impairment indicators the Company determines the expected recoverable amount of intan-
gible assets with indefinite useful life at balance sheet date.

Net realisable value of an asset is based on observable market prices less expected costs to sell. In the
absence of an active market for a particular asset, its net realisable value represents proceeds from
disposal of the asset as at the balance sheet date in an arm's length transaction less any costs to sell.

Present value of fufure net cash inflows from the asset is determined by applying an appropriate discount
rate to future cash flows from continuous use of the asset and its disposal or write-off at the end of its
useful life. Future cash flows from the asset are assessed based on the Company's financial projections
over the five-year horizon or less. The discount rate is based on market interest rate (before fax) used
in transactions with similar assets. Where no market-based interest rate is available, the discount rate
is based on interest rates applicable to the Company’s potential borrowing or determined based on the
Company's weighed average cost of capital.

Impairment losses on an asset are recognised in other expenses with relevant decrease in its carrying
(residual) value.

17. Corporate profit tax

The charge for taxation in the statement of financial results for the year comprises current tax and
changes in deferred tax. Current tax is determined on the basls of the taxable profit for the year calou-
lated in accordance with the effective Ukrainian tax legislation using the tax rates effective for the year:
18% in 2022 (2021: 18%). Deferred tax asset and deferred tax liability are calculated using the statutory
tax rates applicable for the period when respective asset is expected to be realised or used and respec-
tive liability is expected to be settled.

The deferred tax is calculated under the balance sheet liability method.

Deferred tax liability is recognised when temporary differences subject to taxation arise. Deferred tax
asset is recognised when deductible temporary differences arise and it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

The deferred tax asset as of the balance sheet date is decreased if the taxable income is insufficient to
realise this asset. Previous decreases are reversed to the extent the expected taxable income is suffi-
ciently available, against which the deferred tax asset can be reslised.

18. Value added tax (“VAT")

VAT is levied in Ukraine, where the Company performs the majority of its operations, at such rates: 20%
in the majotity of cases on domestic sales and imports of goods, works and services, 7% on domestic
sales and imports of certain groups of goods (pharmaceuticals, medical products, etc.} and 0% on export
of goods and accompanying services. Services provided to be used outside Ukraine are not subject to
VAT.

A taxpayer's VAT liability equals the total amount of VAT collected within a reporting period, and arises
on the earlier of the date of shipping goods to a customer or the date of receiving payment from the
customer.
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18. Value added tax {“VAT") (continued)

A VAT credit s the amount that a taxpayer 1s entitled fo offset against VAT liabiity in a reporting period
Rights to VAT credit anise when a VAT invoice I1s received, which is issued on the earlier of the date of
payment to the suppher or the date goods are recewed

VAT related to sales and purchases 1s recognised In the balance sheet on a net basis and disclosed as
an asset or habibty in the amount declared in the VAT return Otherwise VAT Is recognised on a gross
basis Where provision has been made for imparment of recevables, the impairment loss 1s recorded
for the gross amount of the debtor, including VAT

19. Revenue and expenses recognition

Ravenue from the sale of goods (merchandise, other assets) 1s recognised when all of the following
conditions are met. nsks and rewards associated with ownership of goods (merchandise, other assefs)
are fransferred o the buyer, the Company retains neither managenal involvement nor effective control
over goods (merchandise, other assets) sold, amount of revenue can be reliably measured; it1s probable
that future economic benefits resulting from a transaction will flow to the Company, and expenses as-
sociated with this transaction can be reliably measured Interest income s racognised on an accrual
basis, unless s recept is doubtful Income from rendenng of services 15 recognised by reference to
stage of completion of the specific transachon as at the balance sheet date if the result of the fransaction
can be measured refiably

Expenses are recognised simultaneously with the decrease in assets or increase m habilities Expenses
are recognised in the relevant penod simultaneously with revenue in respect of which they have been
incurred Expenses which are not directly atinbutable {o specific revenue tems of a parficular penod are
recognised in the reporting period tin which they are incurred

The following receipts are not recognised as revenue of the Company

- value added tax and other taxes payable to the budget;

- prepayments (advances) received against payment for products (goods, works, services),

- financial loans, borrowings, returnable financial aid recewved,

- receipts owned by other parties,

= advance payments tollateralised by secunty or made against repayment of debt if provided by
the respective agreement,

- other receipts not treated as revenue under the National Regulations {Standards) of Accounting

Revenues ansing from transactions are generally defined by the agreement between the Company and
the buyer or users of assets Revenues are recogrised at the fair value of consideration (compensation)
receivad or recervable for goods sold or services provided.

As m the majority of cases the amounts of compensation received or receivable are 1n the form of cash
and cash equivalents, revenues are recognised at the fair value of cash and cash equivalents received
or receivable.

if the farr value 1s not significantly different from the nominal compensaton amount, the Company rec-
ogmses the revenue from sales and the accounts receivable at the nommal arnount of compensation

Expenses recognised as period expenses represent either a decrease m assets or an mcrease in habil-
ities resultmg 1n a decrease in ecquity (except for decreases in equity as a result of withdrawal or distn-
bution fo owners) provided that these expenses can be reliably measured. Expenses are recognised by
the Company simultanecusly with the decrease in assets or increase in liabilites
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19. Revenue and expenses recognition (continued)

The following items are not recognised as expenses and not presented in the statement of financial
results:

- payments under commission, agency and other similar agreements to the consignor, principal,
etc.;

- advance payments for inventories, works, services;

- repayments of ioans payable;

- expenses recorded against equity in accordance with National Regulations (Standards) of Ac-
counting;

- foreign exchange differences;

- other decreases in assets orincreases in liabilities that do not meet expense recognition criteria.

The cost of goods sold comprises direct material costs, direct labour, variable general production costs,
fixed allocated production costs and other direct costs.

20, Financial expenses

Financial expenses are interest and other borrowing costs. Financial expenses are recognised in the
accounting period when incurred, except when financial expenses are capitalised due to creation of a
qualifying asset. Only the financial expenses which would have been avoided If the qualifying asset had
not been created are capitalised.

21. Comparatives

There were no significant changes i accounting poticies during the reporting period.
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Other Notes fo the Financial Statements

1. General information

LEGO UKRAINE Limited Liability Company (the "Company™) was established in 2010 The Company's
parent (holding) company 1s LEGO A/S, Denmark The utbmate beneficial owner of the Company 1s a
ctfizen of Denmark Kjeld Kk Knshansen

The Company's core business 1s sales of toys
2. Dperating environment of the Company

On 24 February 2022, military forces from the Russian Federafion commenced a full-scale invasion
across the Ukrainian state, which had an mpact on all areas of Ukrainian Iife and economy Whilst the
terrtones of Ky, Chermihiv, Sumy, Kharkiv and part of Kherson regions were occupied at the beginning
of the war, they were subsequently iberated As of 31 Decamber 2022, Crimea and the mayor parts of
Donetsk, Luhansk, Kherson and Zaponzhzhia regions continued to be under occupation and achve mil-
itary achons are ongoing there.

Ukrainian businesses located outside the mam war zones started to show signs of recovery from April
2022, Since October 2022, Russia has targeted Ukraine’s national energy infrastructure with missiles
and combat drone stnkes, causing widespread destruchion, leading to a significant degradation in
Ukraine's energy supply The continued pressure on Ukraina's enargy infrastructure results in scheduled
and unscheduled power outages for both households and businesses The result of these actons 1s a
decrease of Ukraine's GDP i 2022 of approximately 30 4% (2021 increase 3%) according fo a report
published by the Ministry of Economy of Ukraine The siduation remains tense, with its impact being feit
on both the Ukramian and giobal economies, and its further impact and duration 1s difficult to predict and

quanbfy

The National Bank of Ukraine {"NBLF) foliows an interest rate pohcy consistent with inflation targets
The nflation rate in Ukrame for 2022 stood at 26 6% (2021 10.0%) according to the statistics published
by the State Statishcs Service of Ukrane An mcrease in inflation 1n 2022 led the NBU fo begin monetary
tghtening and fo increase its key policy rate from 10% effective from 20 January 2022 to 25% effective
from 3 June 2022 until now

As of 24 February 2022, the hryvnia exchange rate was effectively fixed at UAH 29 25 per USD 1 (as
compared fo UAH 27 28 per USD 1 as at 31 December 2021) on the foreign exchange market fo ensure
the sound and stable operation of the country’s financial system From 21 July 2022, the hryvnia ex-
change rate was adjusted to UAH 36 57 per USD 1, and it has remained fixed at that ievel until the date
of signing these financial statements

To constrain pnce increases in Ukraine, as well as keep mnflation under control, the NBU not only fixed
the USD exchange rate, but also introduced a number of administrative restrichons, in parficular on
foreign exchange transacticns and capital movements mcluding restrictions on interest and dividend
payments being made to accounts abroad in foreign currencies Due to all these resinictions, the UAH
lacks exchange ability and i1s not freely convertible to hard currencies

In August 2022, Ukraine’s creditors agreed to a two-year standshll on all its Eurobends that aliowed
deferring nearly USD 6 billion of scheduled repayments From January 2022, foreign currency reserves,
that as of 31 December 2021 were at the highest level since 2011, started to be graduaily utlised

Howevaer, due to the inflow of intemational aid, foreign cumrency reserves exceeded the pre-war level as
of 31 December 2022. From the start of the war the Ukrainian budget expenenced a significant deficit,
which was financed by national and international borrowings and grants. Since the beginning of the full-
scale invasion by Russia up until 31 December 2022, the fotal amount of funds receved by Ukraine
from ntermnational partners amounted to USD 31 2 bilion (UAH 1,048 bition), out of which 45% were n
the format of a grant. International support 1s crucially important for Ukraine's ability to continue fighting
aganst the aggression and funding the budget defict and on-going debt repayments
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Other Notes to the Financial Statements (continued)

3. Registered (share) capital (balance sheet line 1400)

Sharaholders 31 December 2022 31 December 2021
UAH % UAH %
LEGO AJS (Denmark) 1,700 100% 1,700 100%
‘Total 1,700 100% 1,700 100%

As at 31 December 2022 and 2021, the Company's registered capital is fully paid in.

4, Currant accounts payable for goods, works and services {balance sheet line 1615)
Item 31 December 2022 31 December 2021
Goods for sale 118,205 171,447
Total 118,205 171,447
5. Current liabilities on settlements with the budget (balance sheet line 1620)
ltem 31 December 2022 31 December 2021
Corporale profit tax 174 7.750
Vaijue-added tax 4,089 3,660
Total 4,262 11,410
6. Related party transactions
ltem Purchases In 2022 Sales in 2022 Accounts payable
) at 31 December 2022
Goods for sale 221,406 . 107,533
Services 2,255 14,649 -
Total 223,861 14,648 107,533
Item Purchases In 2021 Sales in 2021 Accounrts payable
at 31 December 2021
Goods for sale 442 518 - 166,749
Services 1,626 11,940 -
Total 444,144 11,940 166,749

All balances at the year end and transactions during the year relate to LEGO A/S Group entities and a
related party (The LEGO Foundation). These fransactions were performed on ferms agreed between
the parties.

Remuneration of key management personnel for the year ended 31 December 2022 included in line
2150 “Selling expenses” in the statement of financial results amounted to UAH 2,291 thousand (2021:
UAH 3,153 thousand).
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Other Nofes to the Financial Statements (continued)

7. Taxation (statement of financial results line 2300)

ltem 2022 2021
Cument t=xahon - 11,024
Deferred tax 7,588 {4414
Total "7,598 6,610

The Company’s corporate profit tax calculated in accordance with the tax legislation of Ukraine differs
from the theoretical amount recetved by multiplying the profit amount before faxation refliected in these
financial statements by the relevant taxahon rale The analysis of the corporate profit tax s presented
below

Htem 2022 2021
Profit before tax 42,030 36,851
Corporate profit tax rate 18% 18%
Antiepated tax charges 7.567 6,586
Tax effect of expenses not deductible for tax purposes k3| 25

Income tax charge 7,598 6,610
8. Financial instruments

The analyss of financial instruments as at 31 December 2022 by cumrency of future inflows and pay-
ments is as follows:

[tem UAH EUR uUspD Total
Accounts recewvable for goods, works and senvices 86,008 - - 86 806
Cash and cash equivalents 144,357 - - 144 357
Tofal financial assets 231,263 - - 231263
Accounts payable for goods, works and services 10,672 107,533 - 118,205
Total financial fabilities 10,672 107,533 - 118,205

The analysis of financial instruments as at 31 December 2021 by currency of future nflows and pay-
ments 1s as follows*

ftem UAH EUR usD Total
Accounts receivable for goods, works and setvices 214,913 - - 214,913
Cash and cash equivalents 90,836 - - 20,936
Total financial assets 305,848 . - 305,849
Accounts payabie for goods, works and services . 4,698 166,748 - 171,447
Total financial fabilites 4,698 166,748 - 171447

The maximum amount subject fo credit nsk at the reperting dates 15 camying value of financial assets
descnbed above

The far values of financlal assets and habilities as at 31 Decetnber 2022 and 31 December 2021 ap-
proximate their carrying values as of these dates
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Other Notes to the Financial Statements (continued)
9. Property, plant and equipment — Form No 5

As at 31 December 2022, the majority of properly, plant and equipment comprised machinery, equip-
ment and furniture

Leased premises

The Company leases office premises totalling UAH 16,401 thousand at 1A, Sportyvna Square Str, in
Kyiv under operating lease arrangements. According to the lease contracts, the Company should use
the premises for its office accommodation and any other activity which supports its core business pro-
vided that the Company has the permit issued by appropriate authorities and the lessor's consent. The
Company cannot transfer the leased premises io third parties. Upon expiry of the lease contracts, the
Company has the priority right to extend the lease contracts. The annual increase in lease payments Is
4% starting from the first day of the second year of lease.

10. Contingencies

Tax legisiation. Ukrainian tax and customs legislation enacted or substantively enacted at the end of
the reporting period is subject to varying interpretations and changes frequently. As a result, there may
be significant uncertainty as to the implementation or interpretation of the tax legislation and unciear or
non-existent implementing regulations. Management's interpretation of such legisiation as applied to the
transactions and activity of the Company may be challenged by the relevant regional and State author-
ities. Recent events in Ukraine suggest that the tax authorities may be taking a more assertive position
in their interpretation of the legislation and assessments, and it is possible that transactions and activities
of the Company that have not been challenged in the past may be challenged. As a result, significant
additional taxes, penalties and interest may be assessed. Fiscal periods remain open to review by the
autharities in respect of taxes for three calendar years preceding the year of review. Under certain cir-
cumstances reviews may cover longer periods. )

As a result, tax positions taken by management and the formal documentation supporting the tax posi-
tions may be chatlenged by tax authorities. Ukrainian fax administration is gradually strengthening, in-
cluding the fact that thers is a higher risk of review of tax transactions without a clear business purpose
or with tax incompliant counterparties.

Transfer pricing. Ukrainian transfer pricing (TP) legislation is generally aligned with the international
TP principles developed by the Organisation for Economic Cooperation and Development (OECD), alt-
hough it has specific features. The TP legislation provides for the possibility of additional tax assessment
for controlled transactions (transactions between related parties and ceriain transactions between un-
related parties) if such transactions are not on an arm's-length basis or have no business purpose.
Management has implemented relevant controls to be in compliance with this transfer pricing legislation.

Tax liabilities arising from controlled transactions are determined based on their actual transaction
prices, As the implementation transfer pricing rules is still evolving, these prices may be challenged. The
impact of any challenge cannot be reliably estimated; however, it may eventually be significant to the
financial position and/or the overall operations of the Company. Based on management's best estimate,
these contingencies are not expected to result in loss, therefore no provisions were recorded for such
contingencies.

Management believes that its pricing policy is arm's length and has implemented relevant controls to be
in compliance with the transfer pricing legislation. Management will vigorously defend the entity's posi-
tions and interpretations that were applied in determining taxes recognised in these consolidated finan-
cial statements if these are challenged by the authorities.
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Other Notes to the Financial Statements (continued)
11. Commitments
Lease obligations

The future mmimum lease payments payable under non-cancellable leases are as follows-

Pesiod 31 December 2022 31 December 2021
Within 1 year 7,121 7.641
15 years 8,134 13,414
Total 15,255 214,055

12. Deferred tax (balance sheet [ine 1045)

Differences between fax rules and NR(S)AU lead to temporary differences between accounting and
tax base of assets and habikties.

Deferred income tax 1s calculated with a balance sheet approach based on ris temporary differences

31 December Charged to 31 December
2021  fipancial results 2022
Deforred tax assets
Allowance for doubtful accounts 345 - 345
Provisions 12,830 (B8,289) 4,540
Other 458 691 1.150
Deferred tax assets, net 13,634 {7,558) 6,035
31 December Charged fo 31 December
2020 _financial results 2021
Deferred {ax assets
Allowance for doubtful accounts - 345 345
Prowisions 9,025 3,805 12,830
Other 195 264 458
Deferred tax assets, net 9,220 4,414 13,634

13. Accounts receivable on settlements on advances issued (balance sheet line 1130)

ltem 31 December 2022 31 December

2021
Current expenses 16,147 15,560
Total 16,147 15,560

The term of accounts recewvable ongination on advances issued 1 no more than 3 months

14. Events after the reporting period

The Company had no events after the reporting penod that require disclosure in the notes to these
financial statements.
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Other Notes to the Financial Statements (continued)

15. Comparatives to the Statement of Own Equity

Statement of Own Equity for the year ended 31 December 2021

Retained

Regis-tered [Revalua-| Addi- With-
Item Code |{share) cap-fion cap.| tional Reserve| eamings (ac-| Unpald | yrawn | Totar
tal ital | capital | 2P defich) Pl | capital
1 2 3 4 5 ] T 8 9 10

alance at the beginning of the year | 4000 1,700 - 642 - 106,387 - - | 108,738
IAdjustments:
{Change In accounting policies 4005 B B i - - B - -
[Correction of ermors 4010 - - - - - - -
Other changes 4080 - - - - (1) - - 1)
Balance at the beginning of the year,

djusted s i 4085 1,700 - | 642 - 106,396 - - | 108,738
:::’ profiti(loss) for the reporting pe- . _ - . - 29,971 - - | 2897
(Other comprehenelve income for the _ - N . _
reporting period 4110 v - -
IProfit distribution:
iPayments to the owners {dividends) 4200 - - - B (45.000) - - | (45,000}
Allocation to the registerad capital 4205 - - - - - - - -
Allocation to the reserve capital 4210 = = N = = = - .
Contributions by cwners: _
(Capital contributions 4240 - - - - - - -
Repayment of unpaid capital 4245 - - - - - “ - -

ithdrawal of capital: _

Repurchase of shares 4280 B - - - - - -
Sale of reasury shares 4285 - - - - - - - .
Cancellation of treasury shares 4270 - - - - - - - .
©Withdrawal of the share in equity 4275 - - - - - - - R
Cther changes in equity 4280 - - (501} - - - - {501)
IChanges in equity, total 4285 - - 1 (501) - {15,029) - - | (15,520}
Balance at the end of the year 4300 1,700 - 141 - 91,367 - - 93,208
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Other Notes to the Financial Statements (continued)

17.  Comparatives to the Notes to the Annual Financial Statements (Form No 5) {contin-

ued)
lil. Capital investments (year ended 31 December 2021)
Htem :':'ee For the year At year end
1 2 3 4
Capital constructon 280 - -
Purchase (manufectunng) of PPE 2080 1,397 288
Purchase (manufactunng) of other non-cutrent tangible assets 300 - -
Purchase {mantrfactunng) of intangible assets 310 - -
320 - -
330 - -
340 _1,387 28
From line 349, eol 3
capital mvestments in mvestment property (341)
financial costs ncluded in financial mvestments (342)
V. Financial investments {vear ended 31 December 2021)
itemn Line At year end
code For the year Long-term Current
1 2 3 4 5
A _Financial investments under equity method Into.
associates 350 - - -
subsidianes 360 - - -
ot actvibies 370 - - -
B_Other financial investments Into
shares m gther entiies’ statutory capial 350 - - -
shares 380 . - -
bonds 400 - - -
other 410 - - -
Total (A + B] 420 - - -
421 - . - N
From lins 1035, col 4 ofthe Balance Sheet Other long-term financial investments steated
(Statement of Financial Position) af cost (421) R
at fair value 422) —
et amortised cost (423) -
From line 1160, col 4 of the Balance Sheet Current financal investments stated
(Statement of Fmancial Posrhon) at cost {d24) I
at farr value (425) -
at amortsed cost (426) —
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Other Notes to the Financial Statements {continued)

17. Comparatives to the Notes to the Annual Financial Statements (Form No 5) (contin-

ued)

V. Income and expenses (year ended 31 December 2021)

item :cl»z: Income Expenses
1 2 3 4
A, Other operating income and expenses
Dperating lease of assets 440 - -
Operating exchange difference 450 701 724
Sale of other current assets 460 - -
Fines, penalties and interest 470 - -
Maintenance of soclal assets 480 - -
Other opemting income and expenses 490 - 13,301
including: 491
charges to bad debt provision - 1,917
non-productive expenses and psses 492 - -
B. Income and expenses from participation in equity of:
assoclafes 500 - -
subsidiaries 510 - -
Joint activities 520 - -
C. Other financial Income and expenses
Dividends 530 - -
Interest 540 - -
Finanes lease of assets 550 - -
Other financial income and expenses 560 - R
D. Other income and expenses
Sale of financial investments 570 - -
Income from business comblnations S80 - -
Result of impairment test 590 - -
Non-operating exchange difierence 600 - -
Assets received free of charge 610 - -
Write-off of non-current assets 620 - -
Other Incoms and expansas 630 - -
ftem g';ee Amount
1 2 3
Barter transactions with goods, works and services 531 -
Share in sales revenue from sales of goods, works and services under barter 832 .
agreements with related partias (%}
iFrem fines 540-560 col. 4: Financial costs includad in cost of assets £33 -
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Other Notes to the Financial Statements (continued)

17. Comparatives to the Notes to the Annual Financial Statements (Form No 5) (continued)
V. Cash {year ended 31 December 2021}
ftem Line code At year end
1 2 3
Cash on hand 840 N
Current account 650 90,822
Other bank accounts (letters of credit, chegue books) 660 114
Cash n transit B70 -
Cash equivalents 680 -
Total 690 90,836
From line 1090, col 4 of the Balance Sheet {Statement of Financial Pogion} Cash 8a1 _
resfiricted usa
V. Provisions (year ended 31 December 2021)
kicraase during the report- Unused Amount of ex-
Balance at {3 patiod amount re- mn":ym;"' Batance at
Type of provigion Line | the begin- Amount used | versed dur- other partyin- | the end of
code | ming ofthe | Provision Addittonal  |during the year| ing the re- cluded m the pro-|  the year
year created charges porting pe- 1 e sesE-
rlod ment
1 2 3 4 5 ] 7 8 92

Provigion for vacabon pay- -
ments 1o em i 710 1,088 1,722 - 1,679 - 1,111
Provision for addtional - | .54 R _ N N R . _
ture pension expenses

730 - - - - - - -

740 - - - B B - .
penses refated to onerous | 750 - - - - - - -
contracts
F_';;_:‘m" for bonuses pay- | 74, 2048] 3,888 . 1,888 i -l a4
Other provisions 770 50,344 69,024 - 48,739 - - 70,628 |
Allowance for doubtul &o- | 775 | verr - ; . - e
Total 780 | 58 76,351 - 52,306 - -| — 77,503



Other Notes to the Financial Statements (continued)
17. Comparatives to the Notes to the Annual Financial Statements (Form No 5) (continued)

VI Inventories (year ended 31 December 2021)

. Revaluation in the year
Item ;';Z cm‘::igu:mk Increase in the net |Downward revalua-
reallsable value* tion
1 2 3 4 5
Raw and other materials BOD - - -
Purchesed components and units 81D - - -
Fuel 820 - - -
[Packaging 830 - - -
Construction materials B840 - - -
Spare paris BSD - - -
Agricultural materials 860 - - -
Curment biclogical assets 870 - - -
Low-value items B8O - - -
Work in progress BSO 1,786 - -
Finished products 00 - - -
Goods for sale 10 1,515 - -
Total 920 3,301 - -
From line 820, col. 3 Book value of inventories:
shown at net realisable value (921) -
transfarred for processing (522) =
pledged (923) -
transferred on commission (924) -
Assets on safekeeping (off-balance sheet account 02) (925) -

From line 1200, col. 4 of the Balance Sheet {Statement of Financial Position) Invento- (926)
ries held for sale
* Determined according to p. 28 of NR(S)AU 9 “Inventories”

45




Other Notes to the Financial Statements (continued)

17. Comparatives to the Notes to the Annual Financial Statements (Form No 5) (continued)

DL Accounts receivable (year ended 31 December 2021)

Including cutstanding by age:
ttem | Tty s than 12 |From 12t0 18 | From 18 60 36
monthe months months
1 2 3 4 5 [
Accounts receivable for goods, works and ser- 240 214.913 214,918
vices " !
Other current accounis receivable 950 - -
Bad accounts recenvable wniten-off duning the reportmg year (851) =
From lines 840 and 850 accounts recevable with related parties (952) -

X. Losses and shortages resulting from damages (year ended 31 December 2021)

Line

Hem code Amount
1 2 3
Losses and shortages identrfied and witten-off dunng the year 960 -
Recogrised as debts of the gu es dunng the year 870 -
DTLO‘;BS &nd shortages where guilty parties are not identfiad &t year end (off-balance sheet account 880
or. -
X1. Construction contracts (year ended 31 December 2021)
tem = Amount
1 2 3
%@ehmmmﬁumon contracts for current vear 1110 -
ounts outstanding at year end
from customars, gross 1120 -
to customers, gross 1130 -
on prepayments received 1140 -
Overdue amounts at year end 1150 -
Cost of work done by subgontracters for construction contracts in progress 1160 -
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Other Notes to the Financial Statements (continued)

17. Comparatives to the Notes to the Annual Financial Statements {(Form No 5) (continued)

Xl Income tax (year ended 31 December 2021)

Itern :Iz-]nz?a Amount
1 2 3
ICurrent corporate profit tax 1210 11,024
Defarred tax assets:
at tha beginning of year 1220 9,220
at the end of year 1225 13,634
Deferred tax liabilities:
at the beginning of year 1230 -
at the end of vear 1235 -
Included in the Statement of Financial Results — total 1240 £,610
kncluding:
current corporate profit tax 1241 11,024
decrease (increase) of defemed tex asssts 1242 (4,414)
increase (decrease) of deferrad tax liabiliies 1243 -
Recorded in equity — total 1250 -
lincluding:
current corporate profit tax 1251 =
decreasa (incraase) of deferred tax assets 1252 -
increase (decrease) of deferred tax liabilities 1263 -
Xlll, Use of depreciation charge (year ended 31 December 2021)
lem ;‘;’:‘: Amount
1 2 3
Depreciation charge for the year 1300 5,173
Used during the year — total 1310 -
Including for:
construction of units 1311 -
purchasing (manufacturing) and improvements of PFE 1312 -
including machines and equipment 1313 -
purchasing (manufacturing) of Intangible assets 1314 5
paying off loans received for capital investments 1315 -
1316 -
1317 -
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